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The main areas in Trade policy reforms of VietnamThe main areas in Trade policy reforms of Vietnam

1. Relaxing the restrictions on entry into foreign trade 
activities.

2. Introducing market-based trade policy instruments 
including quantitative restrictions and tariff system. 

3. Liberalizing the foreign exchange regime.
4. Participating in Regional and Multilateral Trading 

Agreements

Joining Trade AgreementsJoining Trade Agreements

1. Trade Agreement with the EU in 1992
2. Membership in ASEAN and ASEAN Free 

Trade Area (AFTA) since 1995
3. Membership in APEC since1998
4. Bilateral Trade Agreement with the U. S 

in 2001
5. Negotiating for membership in WTO 

since 1995.

Foreign trade performance of VietnamForeign trade performance of Vietnam

 Merchandise Exports and Imports of Vietnam:
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Position of Vietnam Economy in ASEANPosition of Vietnam Economy in ASEAN--1010

Source: ASEAN Secretariat, 2003; World Bank, World Development Indicators 2003.
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CEPT liberalization schemeCEPT liberalization scheme

Source: ASEAN Secretariat, CEPT Product Lists, 1998.
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Structure of Trade of Vietnam with ASEANStructure of Trade of Vietnam with ASEAN--1010

Source: General Statistics Office, International Merchandise Trade of Vietnam, 2002.
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Structure of GTAP ModelStructure of GTAP Model
Regional Household

Global Savings

Producer

Rest of the World

Government
Private Household

SAVE

NETINV

VDFA

VIFM VMMD

XTAX MTAXGOVEXP
TAXESTAXES

TAXES VOA(endow)

PRIVEXP

VDPA

VIPA

VDGA

VIGA

Main assumptions:
1. Firm use constant return to scale technology in perfect competitive 

markets.
2. Household consumption behavior is representated by constant 

difference elasticities expanditure function (Hanoch, 1975).
3. Different elasticities of private demand for imports by country of 

origin (Amington, 1969).

Composition of Database (GTAP 5.4 includes database 
for 57 sectors and 78 regions at the based year of 1997):

1. International trade and transport data.

2. Supports and Protection data.

3. Input-output table data.

Simulation Designs.Simulation Designs.

Scenario 1: AFTA1, Vietnam liberalizes the products in 
the Inclusion List and Temporary Excluding List and the 
ASEAN-5 members reciprocate the concessions.

Scenario 2: AFTA2, Scenario 1 plus liberalization of 
products in the Sensitive List and ASEAN-5 members 
reciprocate the concessions.

Scenario 3: AFTA3, Scenario 2 plus liberalization of 
products in the General Exclusion List and ASEAN-5 
members reciprocate concessions.

Regions Aggregation SchemeRegions Aggregation Scheme

8. ROW: Rest of the world4. PHL: The Philippine

7. JPN: Japan3. MYS: Malaysia

6. THA: Thailand2. IND: Indonesia

5. SGP: Singapore1. VNM: Vietnam

Sector Aggregation SchemeSector Aggregation Scheme

57. dwelling37. metal products

56. public services36. metal nec

55. recreational & other services35. ferrous metal18. mineral nec

54. business service nec34. mineral products nec17. gas

53. insurance33. chemical, rubber, plastic products16. oil

52. financial services nec7.BASMANU(basic manufacturing)15. coal

51. communication32. Petroleum, coal products2. RESOURCE (natural resources)

50. air transport6. FUELS 24. sugar

49. water transport31. paper products & publishing14 fishing

48. transport nec30. wood products13. forestry

47. trade29. leather products12. wool, silk-worn cocoons

46. construction28. wearing apparel11. raw milk

45. water27. textiles10. animal products nec

44. gas manuf., distribution5.LIGHMANU(lightmanufacturing)9. bovine cattle, sheep, goats, horses

43. electricity26. beverages and tobacco products8. crops nec

10. SVCES (services)4. BEVTAB (beverages and tobacco)7. plant based fibers

42. manufactures nec25. food products nec6. sugar cane, sugar beet

41. machinery equipment and nec23. processed rice5. oil seeds

40. electronic equipments22. dairy products4. vegetables, fruits, nuts

9. ELECTMACH21. vegetables oil and fats3. cereal grains nec

39. transport equipments nec20. meat products nec2. wheat

38. motor vehicle and parts19. bovine meat products1. paddy rice

8. AUTO (auto vehicle and others)3. FOODS1. AGR (Agricultures and Forestry)

Structure of Trade protection between Vietnam Structure of Trade protection between Vietnam 
and ASEAN and ASEAN --5 in 19975 in 1997

13.819.813.7123.6714.559 ELECMACH

52.8821.7915.9338.0847.58 AUTO

9.289.752.119.695.17 BASMANU

34.7438.736.5338.606 FUELS

23.9126.0415.079.1921.15 LIGHMANU

7599.9636.196.3399.144 BEVTAB

1.3532.5611.2720.2730.073 FOOD

1.710.741.444.392.322 NATFUEL

0.3920.128.042.530.761 AGR

THASGPPHLMYSINDProducts

Ad valorem import tax rates imposed by Vietnam on 
imports from ASEAN-5 members countries (%).

Source: GTAP 5.4 data base.

6.87006.921.349 ELECMACH

10.670026.193.478 AUTO

14.27002.328.997 BASMANU

000006 FUELS

41.4703221.0519.075 LIGHMANU

50.96017.039.4486.114 BEVTAB

40.337.7749.6432.553.983 FOOD

3.13000.182.712 NATFUEL

18.370.3911.669.894.111 AGR

THASGPPHLMYSINDProducts

Ad Valorem import tax rates imposed by ASEAN-5 members 
countries on Vietnam’s exports in (%).
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Changes in exports structure of Vietnam after Changes in exports structure of Vietnam after 
AFTA 1 liberalizationAFTA 1 liberalization

2.81 -3.51 -2.99 68.36 -1.37 102.19 76.93 -2.84 Total

-7.74 -7.74 -7.74 -7.55 -7.59 -8.03 -7.80 -7.73 10 Svces

10.87 1.52 1.53 47.12 1.63 1.60 47.84 9.42 9 ELECMACH

-2.06 -2.05 -2.07 0.00 -2.14 -1.61 -3.33 0.00 8 AUTO

-1.83 -3.48 -3.49 79.33 -3.27 -3.42 7.40 44.34 7 BASMANU

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 6 FUELS

2.14 0.44 0.44 492.12 0.92 0.48 133.60 112.95 5 LIGHMANU

-6.77 -6.94 -6.97 -8.33 -6.27 0.00 0.00 0.00 4 BEVTAB

28.67 -9.80 -9.96 219.31 25.23 282.19 145.64 7.67 3 FOOD

-1.00 -1.01 -0.99 -0.93 -1.00 -0.68 -0.85 -0.94 2 NATFUEL

-13.21 -13.36 -12.62 -12.94 -12.63 -14.27 -12.83 -12.96 1 AGR

Total8 ROW7 JPN6 THA5 SGP4 PHL3 MYS2 INDSector

AFTA 1 (%)

Changes in exports structure of Vietnam Changes in exports structure of Vietnam 
after AFTA 2 liberalizationafter AFTA 2 liberalization

2.19 -5.70 -4.88 68.73 -3.55 96.62 161.52 0.08 Total

-8.88 -8.88 -8.88 -8.78 -8.62 -9.24 -8.81 -8.79 10 Svces

9.78 0.53 0.54 45.67 0.66 0.61 46.39 8.32 9 ELECMACH

-3.56 -3.57 -3.45 0.00 -3.42 -3.23 -3.33 0.00 8 AUTO

-2.97 -4.61 -4.60 77.37 -4.40 -4.47 6.11 42.45 7 BASMANU

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 6 FUELS

0.87 -0.82 -0.79 484.93 -0.39 -0.72 130.83 110.79 5 LIGHMANU

-9.01 -9.10 -8.96 -8.33 -8.36 0.00 -14.29 0.00 4 BEVTAB

22.00 -14.68 -14.91 201.77 18.45 264.67 133.16 2.05 3 FOOD

-1.23 -1.25 -1.22 -1.21 -1.24 -0.93 -0.85 -1.18 2 NATFUEL

-3.78 -20.98 -19.87 73.50 -18.88 30.15 781.11 -4.30 1 AGR

Total8 ROW7 JPN6 THA5 SGP4 PHL3 MYS2 INDSector

AFTA 2 (%)

Changes in exports structure of Vietnam Changes in exports structure of Vietnam 
after AFTA 3 liberalizationafter AFTA 3 liberalization

7.06 -1.06 -0.93 79.67 0.77 104.97 173.70 7.46 Total

-1.03 -1.03 -1.04 -0.41 -0.69 -1.20 -1.02 -0.91 10 Svces

16.03 6.21 6.23 54.10 6.35 6.30 54.74 14.57 9 ELECMACH

13.00 78.29 78.28 550.00 80.34 77.42 181.00 155.56 8 AUTO

2.67 0.91 0.92 87.99 1.18 0.92 12.44 50.94 7 BASMANU

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 6 FUELS

6.09 4.35 4.26 515.24 4.88 4.34 142.72 121.58 5 LIGHMANU

21.97 5.69 5.97 123.00 5.57 100.00 85.71 355.00 4 BEVTAB

27.21 -10.89 -11.06 215.55 24.02 278.27 143.13 6.48 3 FOOD

0.34 -0.56 -0.54 20.32 2.10 -0.51 1.69 15.47 2 NATFUEL

-3.08 -20.49 -19.40 74.11 -17.22 30.89 786.40 -3.72 1 AGR

Total8 ROW7 JPN6 THA5 SGP4 PHL3 MYS2 INDSector

AFTA 3 (%)

Changes in imports structure of Vietnam after Changes in imports structure of Vietnam after 
AFTA 1 liberalizationAFTA 1 liberalization

3.17 -7.09 -7.41 36.91 42.15 4.15 71.27 36.53 Total

3.85 3.85 3.85 3.50 3.41 4.37 3.73 3.60 10 Svces

2.91 -15.10 -15.10 74.93 42.92 4.31 178.26 81.36 9 ELECMACH

0.66 0.73 0.73 0.28 -0.18 0.92 0.29 0.31 8 AUTO

2.83 -8.00 -7.99 38.58 41.13 1.87 40.98 15.68 7 BASMANU

0.85 0.86 0.86 0.80 0.80 0.89 0.78 1.09 6 FUELS

3.64 -8.84 -8.84 144.55 169.82 57.93 14.97 113.16 5 LIGHMANU

2.77 2.81 2.63 0.00 2.12 0.00 2.91 3.13 4 BEVTAB

16.89 -7.58 -7.61 0.00 156.87 21.63 68.12 193.06 3 FOOD

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 2 NATFUEL

8.43 8.44 8.33 14.29 8.03 0.00 8.50 0.00 1 AGR

Total8 ROW7 JPN6 THA5 SGP4 PHL3 MYS2 INDSector

AFTA 1 (%)

Changes in imports structure of Vietnam after Changes in imports structure of Vietnam after 
AFTA 2 liberalizationAFTA 2 liberalization

3.35 -6.97 -7.26 36.93 42.70 4.23 72.26 36.50 Total

4.31 4.31 4.31 4.12 3.75 4.76 4.07 4.05 10 Svces

3.16 -14.90 -14.90 75.34 43.25 4.50 178.82 81.79 9 ELECMACH

1.01 1.08 1.09 0.63 0.18 1.83 0.58 0.76 8 AUTO

2.84 -7.99 -7.99 38.60 41.14 1.85 41.02 15.70 7 BASMANU

0.88 0.90 0.90 0.84 0.84 0.91 0.81 1.09 6 FUELS

3.13 -9.29 -9.29 143.35 168.52 57.24 14.92 112.14 5 LIGHMANU

3.80 3.84 3.95 0.00 3.25 0.00 4.00 3.13 4 BEVTAB

19.33 -5.76 -5.75 0.00 161.95 23.92 72.30 198.98 3 FOOD

-0.80 -0.78 0.00 0.00 0.00 0.00 -1.59 0.00 2 NATFUEL

15.32 11.36 11.46 14.29 159.85 100.00 26.80 25.00 1 AGR

Total8 ROW7 JPN6 THA5 SGP4 PHL3 MYS2 INDSector

AFTA 2 (%)

Changes in imports structure of Vietnam after Changes in imports structure of Vietnam after 
AFTA 3 liberalizationAFTA 3 liberalization

5.24 -15.80 -26.73 174.83 72.65 -4.28 100.60 50.01 Total

0.32 0.33 0.36 -0.82 -0.34 0.79 0.00 0.00 10 Svces

1.80 -15.96 -15.93 71.83 41.26 3.13 175.09 79.48 9 ELECMACH

19.25 -88.24 -88.23 774.15 -20.47 -52.29 205.78 511.76 8 AUTO

1.97 -8.68 -8.66 36.54 39.89 1.08 39.81 14.74 7 BASMANU

4.85 -37.74 -37.73 92.82 115.82 -20.82 114.12 -38.04 6 FUELS

4.96 -7.61 -7.58 145.12 172.97 60.23 16.94 115.83 5 LIGHMANU

97.78 -71.61 -71.05 0.00 1977.28 0.00 1770.55 1925.00 4 BEVTAB

16.64 -7.86 -7.85 0.00 155.81 21.12 68.35 192.05 3 FOOD

0.06 -1.34 -2.17 7.69 0.00 5.56 23.81 0.00 2 NATFUEL

13.26 9.38 9.38 14.29 155.11 100.00 24.18 25.00 1 AGR

Total8 ROW7 JPN6 THA5 SGP4 PHL3 MYS2 INDSector

AFTA 3
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The effects on The effects on sectoralsectoral outputs outputs 

77.179.1521.461915.49 ELECMACH

-77.54-3.29-1.88212.518 AUTO

-68.95-134.47-119.13048.997 BASMANU

-1.5-0.29-0.256.826 FUELS

193.0432.130.864717.585 LIGHMANU

-125.91-6.51-5.02437.074 BEVTAB

236.08182.08268.362945.743 FOOD

-6.03-31.86-27.412452.342 NATFUEL

72.3447.0217.044555.471 AGR

AFTA 3AFTA 2AFTA 1

Changes after AFTA liberalizationOutput values by 
trade-goods 

sectors in 1997
Sector

The effects on output in Vietnam by sector (in 1997 US$ mil)

The effects on returns to production factorsThe effects on returns to production factors

572.48(3.1)787.38(4.28)639.96(3.5)18372.42Total

25.75(4.39)-7.47(-1.27)-13.1(-2.2)586.275 Natural Resources

170.66(1.9)335.3(3.73)297.11(3.3)8975.044 Capital

35.07(0.58)66.83(3.86)60.35(3.5)1727.963 Skilled Labors

161.15(2.68)250.77(4.17)222.49(3.7)6004.582 Unskilled Labors

179.85(16.67%)141.94(13.16%)73.1(6.8%)1078.581 Land

AFTA 3AFTA 2AFTA 1

Changes after AFTA liberalizationValues of 
returns to 
production 

factors in 1997 
Factor

Change in Returns to Production Factors (in 1997 US$ mil)

Impacts on macroeconomic conditionsImpacts on macroeconomic conditions

-31.66-0.45-0.2Changes in Tariff Revenue

-1.352.441.7Changes in real GDP

-17.7-7.01-7.1- From ROW

91.3742.2541.87- From ASEAN

5.233.343.16Total import changes

-1.02-5.48-3.3- To ROW

59.7152.1543.1- To ASEAN

7 2.12.8Total export changes

AFTA 3AFTA 2AFTA 1Variables

Change in Macroeconomic Indicators (%)

-29656538821846Total

-647-414-391-12376Imports

6913343339303Exports

-4156402203Government

-991491077247Investment

-20041129815469Consumption

AFTA 3AFTA 2AFTA 1

Change after liberalizationValue of final 
demands in 1997

Change in Final Demand Structure (in 1997 US$ mil).

ConclusionsConclusions

1. Trade liberalization under CEPT scheme (the IL and TEL) have 
positive impacts on overall economic growth of Vietnam while 
liberalization of industries in GEL may negatively affect GDP growth.

2. Due to the discriminatory nature of AFTA liberalization, the crowding 
out effect on trade volume with the non-member countries reduce the 
total change in expansion of trade of Vietnam.

3. The most fruitful impacts of trade liberalization toward agriculture 
sectors and labor intensive sectors, which account for the most portion 
of the poorest population of Vietnam, particularly in AFTA 2 scenario.

4. Because of the static nature of GTAP model, the dynamic effects of 
trade liberalization under AFTA could not be evaluated within the 
working model framework.

Thank you very much.Thank you very much.


