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Using the Dynamic Computable General Equilibrium (DCGE) framework, this 
paper explores the links between trade liberalization and income distribution in 
Vietnam. The result reveals that in the long run the income gap between urban 
and rural households may become wider.
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Analytical framework:
Determinants of tariff reduction on welfare

of each household group through the DCGE model simulation

Study objective:
Whether trade liberalization 
could enhance growth and 

promote equity?


