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Private Sector and Growth Agenda in DPM 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

② ①

④③

・ Macroeconomic stability 
・ Inter-sectoral budget allocation 

(e.g., consistency with PRSP priority) 
・ Establishment of core government 

functions & systems (e.g., budget 
mgt, civic service systems) 

・ Establishment of 
(sector-specific) policy and 
institutional framework 

・ Strengthening of implementation 
capacity（e.g., public financial 
management, monitoring & 
evaluation） 

・ Improvement of public service 
delivery (quantity & quality) 
・ Strengthening of implementation 

capacity（managerial & technical 
aspects） 

Critical assessment of 
parallel systems 
＆ transaction costs 

・ Critical assessment 
of SAL conditionality 
・Fungibility issue 
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Typologies of Country Ownership and Capacity 

Development 
Scenario 

Development 
strategy 

Implementation 

Aid 
mon
ey 

Internal 
budget 

Development 
Effectiveness & 
Sustainability 

Achievement of 
Strategic Goals 

Identification 
of aid needs 

Formulation 
of aid 
strategy 

 Absence of policies 
 Policies with 

Low quality 

Ineffectiveness 

Misalignment bydonors

・ Stand-alone projects
・ Aid fragmentation 

 Government’s resources (financial, 
institutional & human) 

・ Heavy burden on local govt 
capacity 
・ Weak sustainability of individual 

projects. 

Donor competition over govt. 
resources. 

Aid bypassing govt. system 

 Macro environment 

Fungibility 

Macroeconomic instability 

・ Development goals 
unfulfilled 

Donors 

Recipients Recipients & Donors

Development 
Scenario 

Development 
strategy 

Implementation 

Internal budget 
& aid money 

Development 
Effectiveness & 
Sustainability 

Achievement of 
Strategic Goals

Case 1: Strong Case 2: Weak-- Problems and Solution
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Aid as a percent of Macroeconomic Aggregates (2001) 
Unit: % 

 GDP Gov’t Exp. Investment Forex. Revenue Imports 
Vietnam 4.6 17.9 14.8 7.0 9.4 
Cambodia 12.4 64.4 69.1 19.0 24.4 
Tanzania 14.3 75.0 83.8 41.8 89.2 

Source: IMF Statistical Appendix (2003), OECD/DAC. 
Note: The aid data (gross disbursement) are based on donor report to OECD/DAC, which may not 

coincide with those reported by the government. 
 
 
 

Access to Essential Social Services 
 

 
 GNI per capita 

(2002) 
Child Immunization 
Rate (% of children 

under age one, 2001)

Primary School 
Completion Rate 

(2001) 

Access to Improved 
Water（% of pop., 

2000） 
Vietnam $430 98% 101% 77% 
Cambodia $280 60% 43% 30% 
Tanzania $280 85% 60% 68% 

Source: World Development Report 2004 [World Bank 2003] 
 
 

 

 
 

Selected Sources of Foreign Exchange Inflows 
(Average of 1999-2001) 

                                                        Unit: $mn 
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Source: IMF Statistical Appendix (2003), OECD/DAC. 


