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Some Facts
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BRERE (Investment policy)

BE{RE- 81t (Investment promotion and facilitation)
B S H%E (Trade policy)

BB (Competition policy)

FFREE (Tax policy)

%48 (Corporate governance)

H5EHSE%ETE (Policies for promoting responsible business
conduct)

AHIERBEF (Human resource development)

1275/t 42—EF (Infrastructure and financial sector
development)

10. B9 AH /N F> X (Public governance)

PFID 53 Frtsa b R Bl

1. BizZR—E& 1% (Coherence)
2. ERMEERBAEE (Transparency and accountability)
3. #0745l (Regular Evaluation)
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INVESTMENT POLICY PROMOTION TRADE POLICY COMPETITION TAX POLICY

AND FACILITATION POLICY

CORPORATE

RESPOMSIBLE HUMAMN RESOLURCES INFRASTRUCTURE PUBLIC
GOVERMAMCE BUSIMESS CONDICT GOVERMAMNCE
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“"Investment-enhancing ODA” promoting
investment by DAC member countries

—ERODA#EE N $I15-20% H i B (R £ RS =

USD billion 16
(deflated)

12

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004

B Infrastructure =@ Budget-support ! Technical assistance M Direct support to firms

Source: OECD
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o FARED-HDOEE—E (Policy Coherence for Development)
° REFRS(IC) — £t ERKREZR(DAF/INV)

° FHiEBHEE S (DAC) — % HB (DCD)
* Development Centre

e African Partnership Forum Support Unit

e Sahel Club

* Heiligendamm Dialogue Process

® Centre for Co-operation with Non-Members
* Development Cluster

o RO ORI S RED-HOODAERAIZHRANF —AHE

20




2. FIURI=EHBEE

#6 [BIGRIPS 72 2 E X Eitg#r%= July 2009

21



T2V )HW~DOFDIIE U EER 21500

2005 LU[% 3 &t iz = 7 s #Ko

$ billion
%

1995 1995 199? 1995 1999 EDDD 2001 EDDE 2003 200-‘-1- EDDS EDDE 2007

& Central Africa Bl East Africa
/7 Southern Africa [TI1] North Africa
=" West Africa

—{—FDI inflows as a percentage of gross fixed capital formation

Source: UNCTAD World Investment Report 2008
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Share of global FDI inflows by Share of global FDI stocks by

host region 2007 host region 2007
Asia and Afri(():a Asia and Aéﬁ;oc/a
Oceania 2.9% Oceania -0 70
20.6% 21.6%
Europe E5l:r(1)5e
51.0% ) -
Americas Americas
25.5% 24.7%

Source: World Investment Report 2008, UNCTAD
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25 FDI inward stock
as % of GDP

M Africa
= World

1985 1990 1995 2000 2005 2007

Share of Africa in
4 world FDI inflows

% 3
1 I I I
OJ

2000 2001 2002 2003 2004 2005 2006 2007

Source: World Investment
Report 2008, UNCTAD 24
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B7. TAOIU7 . AP IUHHE. BEOERE- -

2007 |.Stock 2007 Inflow 2006 Inflow|| 2005 Inflow]
1|ISouth Africa | 93474|Nigeria 12454 (Nigeria 13956|/S. Africa 6644
2|INigeria 62791|Egypt 11578||Egypt 1004 3|[Egypt 5376
3(|Egypt 50503||South Africa | 5692|Sudan 3541(|Nigeria 4978
4|Morocco 32516|Morocco 2577|[Tunisia 3312||Sudan 2305
S(|Tunisia 26223|Libya 2541|(Morocco 2450(E. Guinea | 1873
6|Sudan 13828|[Sudan 24306|Libya 2013|[Morocco 1653
7|/Angola 12207||Eqg. Guinea 1726||Algeria 1795||Algeria 1081
8||Algeria 11815||Algeria 1665||E. Guinea | 1656|Libya 1038
9|Eq. Guinea 10745| Tunisia 1618||Chad 700||Mauritania 814
O|lLibya 6575|Madagascar 997|Ghana 636| Tunisia 782

Angola -1500|S. Africa -527|Liberia -1384
393429 52982 45754 29459]
.|World Share | 2.59%|W. Share 2.89%|W. Share |3.24%|W. Share |3.07%

Sources: UNCTAD, FDI Online Database (Mar. 2009) & World investment
Report 2008

25



A

i

e [FHEBIHEEANDRESLZTD—D

FDI inward stock as a % of GDP

et oil importer Net oil exporter
Above 30% == Above 30%
| ] 15% to 30% [ | 15% to 30%

] Below 15% ] Below 15%

Source: UNCTAD and OECD
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Africa: cross-border M&As, by sector/industry (Millions of dollars)

Sales Purchases
Sector/industry 2005 2006 2007 2005 2006 2007
Total 11259 19806 10217 18496 24 295 5 501
Primary 1060 3515 4638 67 2176 1368
Mining, quarrying and pefroleum 1060 3515 4638 67 2176 1368
Manufacturing 1479 839 2858 5561 365 1179
Food, beverages and tobacco - 661 = 18 191 -
Wood and wood products 158 - - 164 - 585
Chemicals and chemical products 9 3 1715 186 - -
Non-metallic mineral products 967 - 878 54 119 513
Services 872015453 2722 17878 21754 2955
Trade 913 1001 283 1590 89 166
Transport, storage and communications 1876 9 686 738 1395 5886 318
Finance 5895 3509 1378 14831 15170 1987
Business activities 4 1038 91 40 187 120

Source: UNCTAD World Investment Report 2008
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Africa is the third most Political troubles in Africa
reforming region is decreasing

Countries that made at least one positive reform in 2005/06 (%)
Eastermn Eumps
& Central Asia

QECD
high income

Sub-Saharan
Africa 67

Middle East
& North Africa 61

Latin America
B Caribbean 58

East Asia
& Pacific 35

South Asia

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006

i i Note: the indicator has been calculated on the basis of 25 countries: Algena, Botswana, Burkina Faso, Cameroon, Chad, Cite
Souroe: Dn'ng Bursiness databasa d'lvoire, Egypt, Equatorial Guinea, Ethiopia, Gabon, Ghana, Kerya, Mali, Mauritius, Morocco, Mozambique, Namibia, Migeria, Seregal,
South Africa, Tarzania, Tunisia, Uganda, Zambia and Zimbabwe.

Source: Doing Business 2007, World Source: African Economic Outlook 2007, AfDB/OECD
Bank Group
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Regulatory Changes, by Nature and Region, 2007 (%)

100

7 z ¥ i 7 7 -z
s =
80 é //.:? e /j/j T
70+— -
604+— ]
50— ]
40 +— _—
30 1— ]
20 1+— —
10— —
0 . . . ; ;
= p= oW q m o Cc o m = LlL@ CO
5 22 2g £ <=T©F §53 9%
2 BF 45 % ppi * % 43: 95
] =
§8 8§ 8 2 3Bl g
[l More favourable - Less favourable

Source: UNCTAD database on national laws and regulations (2007)
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Rates of return on inward FDI by developing regions

18.0

16.0

14.0

12.0

10004

8.0

6.0

410

20

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2008 2007
m=_m= Developing economies e=="r=2 fAf rica

=== | atin America and the Caribbean —— W5t Asia
——Siouth, East and South-EsstAsia

Source: UNCTAD, FDITNC database (www.unctad.org/fdistatistics).

MNote: The rate of relum is calculated as direct investment income for the
current year divided by the average of FDI stock of the previous year
and the cument year. The figures for 2007 rates of retum are based on
39 countries in Africa, 33 in Latin America and the Caribbean, 11 in West
Asia and 18 in South, East and South-East Asia.
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US$ billion, nominal
90

80
70
60
50
40
30
20
10

DRMESE
[0 ODA

N

0
2002 2003 2004 2005 2006 2007

Sources: IMF (2008) Regional Economic Outlook Series, World Bank (2008)
Global Development Finance and OECD (2008) Development Co-operation
Report, cited in UNECA and OECD (2008) Development Finance in Africa:
from Monterrey to Doha




N 2L a7 U~ DRMBESTO— (Net

2002 2003 2004 2005 2006 2007
FODI flows 131 18.0 16.0 26.0 36.4 452
Maorth Africa 26 3.6 a5 10.0 19.7 2000
Sub-Saharan Africa excl. 5. Africa 2.8 13.6 11.8 10.8 17.2 196
South Africa a.r 0.8 o7 6.6 -0.5 56
Portfolio equity flows 0.7 0.7 7.3 g.2 154 3.9
Morth Africa a3 0.2 03 1.8 1.7 1.7
Sub-5Saharan Africa excl. 5. Africa Q.0 0.0 0.0 a0 a1 0.2
South Africa -0.4 0.7 6.7 7.4 15.0 7.0
Commercial bank dabt flows -2.4 0.0 1.8 5.0 -2.4 186
Morth Africa -0.5 -1.2 -0.6 1.2 -09 35
Sub-Saharan Africa excl. 5. Africa | -0.4 2.0 21 4.0 -1.2 12.1
South Africa -1.5 0.8 03 0.2 -0.3 3.0
Bonds flows 6.5 1.1 3.9 3.6 0.7 a3
Morth Africa 50 0.7 3.3 23 06 25
Sub-Saharan Africa excl. 5. Africa 20 1.2 1.0 13 0.4 58
South Africa -0.5 -0.8 -0.4 0.0 -0.3 a.0
Total private capital flows 171 200 287 452 515 810
Morth Africa 7.4 3.3 6.5 15.3 21.1 277
Sub-Saharan Africa excl. 5. Africa | 171.4 16.8 149 16.1 16.5 rT
South Africa 1.7 0.1 7.3 13.8 13.9 15.6
Memo ltems
South Africa FDI Inflows a.7 0.7 08 6.6 -0.5 3.6
South Africa FDI Qutfiows a.0 0.0 1.4 0.9 6.7 37

Sources: World Bank (2008) Global Development Finance, cited in UNECA
and OECD (2008) Development Finance in Africa: from Monterrey to Doha
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Development finance to Africa has substantially increased, with
domestic revenue representing the largest share of total revenues.

5001 B QDA B Private flows B Domestic revenues

400

200
100 I I
0 I T I T I |

2002 2003 2004 2005 2006 2007

USS hillion
(%]
[
i

Source: OECD and UNECA (2008) Development
Finance in Africa: From Monterrey to Doha
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(Sources: OECD DAC and World Bank PPI Database 2006, cited

in OECD (2008) Kampala Roundtable - How to increase sound
private investment in Africa’s road infrastructure)
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L, BN EEIRS50{ER /L. ERRERBEE - (25X - ODA3S{ER L DET
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(Source: UNCTAD, World Investment Report 2008)

Sub-Saharan Africa: estimated annual infrastructure investment needs in selected industries, 2006-2015°

(Annual average, in billions of dollars)

Item Electricity  Telecom Roads Rail Water” Sewage Total Financing gap®
New investment 5.5 3.2 9.8 - 1.8 2.7 22.8

Operation and maintenance 3.3 2.0 7.4 0.8 14 2.1 17.2
Total 8.8 52 17.2 0.8 3.2 4.8 40.0 23.5

23.5

Source: UNCTAD, World Investment Report 2008: Transnational Corporations and the Infrastructure Challenge, figure I11.3
@ Based on the estimated annual investment needs of $40 billion to achieve the sub-region’s MDG poverty red uction targets by 2015.
“ Excluding investment needs for irrigations.

| ° Identifiable financing sources total $16.5 billion altogether, $8 billion from internally generated funds, $5 billion external funding and $3.5 billion from
international financial institutions, loans and ODA. /
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(Source: OECD (2008) Kampala Roundtable — Engaging the
Private Sector in African Infrastructure) /
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